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(1) Consolidated Operating Results (% indicate changes from the figures of corresponding period of the previous fiscal year) 

Note: Core earnings is calculated by deducting the cost of sales and selling, general and administrative expenses from revenue

(2) Consolidated Financial Position

2. Cash Dividends

3. Consolidated Forecast for the FY Ending March 2019 (April 1, 2018 through March 31, 2019)

(% indicate changes from the figures of corresponding period of the previous fiscal year) 
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Consolidated Financial Results for the Third Quarter Ended December 31, 2018

(International Financial Reporting Standards)

1. Consolidated Financial Results for the Q3 of FY Ending March 2019 (April 1 through December 31, 2018)

Revenue Core earnings Operating profit Profit before tax Profit for the quarter

Million yen % Million yen %% %

Profit for the quarter

attributabele to owners

of the parent

Million yenMillion yen % Million yen % Million yen

2,134 -94.5

FYE 2018 Q3

68,562 -7.1

134.02 121.07

FYE 2019 Q3 -7,443 - 7.36 7.21

FYE 2018 Q3 1,370,381 2.8 38,637 -15.5

Total comprehensive

income for the quarter
Basic earnings per share

-40.4 40,370

Million yen %

47,196 -31.9 43,732

FYE 2019 Q3 2,088,703 621,048 587,403 28.1

Total assets Total equity
Equity attributable to owners

of the parent

Ratio of equity attributable

to owners of the parent to

total assets

Million yen Million yen Million yen %

FYE 2018 2,107,131 649,573 616,897 29.3

Dividends per share

End of Q1 End of Q2 End of Q3 End of period For the year

Yen Yen Yen Yen Yen

FYE 2018 － 30.00 － 35.00

FYE 2019

(forecast)
－ 35.00 70.00

65.00

FYE 2019 － 35.00

Note: Revision of dividends forecast during this period: No

Note: Revision of consolidated operating performance forecast after the recent announcement: No

% %

5.17

Core earnings Operating profit Profit before tax

Million yen %%Million yen % Million yen % Million yen

Revenue
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* Notes

  (1) Changes in significant subsidiaries, which affected the scope of consolidation during this period: No

       Newly consolidated company: None

       Excluded company: None

  (2) Changes in accounting policies and accounting estimate

       (i) Changes in accounting policies required by IFRS: Yes

       (ii) Other changes: None

       (iii) Changes in accounting estimate: None

  (3) Outstanding stocks (Common stocks)

       (i) Outstanding stocks including treasury stocks (December 31, 2018)  shares   (FY ended March 31, 2018)  shares   

       (ii) Treasury stocks (December 31, 2018)  shares   (FY ended March 31, 2018)  shares   

       (iii) Average stocks during six months (Apr - Dec) (December 31, 2018)  shares   (December 31, 2017)  shares   

    * This quarterly financial results report is exempt from review procedures under Japan's Financial Instruments and Exchange Law.  

     *Appropriate use of business forecasts; other special items

      (Cautionary statements with respect to forward-looking statements)

Performance forecast and other forward-looking statements contained in this report are based on information currently available and

on certain assumptions deemed rational at the time of this report's release.  Due to various circumstances, however, actual results 

may differ significantly from such statements. 

     Note: Regarding presentation material to supplement the financial results announcement has been posted on TDnet and the Company's website.

288,283,685

313,319,159 313,054,255

23,229,941 23,264,114

289,974,593
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

(1) Consolidated Statement of Financial Position

(Unit: millions of yen)

ASSETS

CURRENT ASSETS:

Cash and cash equivalents 138,751 130,648

Trade and other receivables 343,289 404,091

Inventories 217,904 239,750

Construction contract assets 10,880 -                                

Contract assets -                                68,115

Income taxes receivable 906 580

Other financial assets 5,577 10,938

Other current assets 15,261 26,494

     Subtotal 732,568 880,616

Assets held for sale 180,208 12,378

Total current assets 912,776 892,994

NON-CURRENT ASSETS:

Property, plant and equipment 542,330 544,940

Goodwill and other intangible assets 476,639 490,191

Investment property 7,787 6,956

Investments accounted for using the equity method 12,086 11,812

Other financial assets 102,566 87,707

Deferred tax assets 44,852 43,819

Other non-current assets 8,095 10,284

Total non-current assets 1,194,355 1,195,709

Total assets Y  2,107,131 Y 2,088,703

4. Consolidated Financial Statements

As of March 31, 2018
End of Q3

(As of December 31, 2018)
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

(Unit: millions of yen)

LIABILITIES AND EQUITY

LIABILITIES:

CURRENT LIABILITIES

Trade and other payables 338,964 369,516

Bonds and borrowings 242,990 321,943

Construction contract liabilities 1,107 -                                

Contract liabilities -                                58,553

Income taxes payable 12,819 6,442

Other financial liabilities 1,568 8,529

Provisions 367 268

Other current liabilities 98,875 78,924

     Subtotal 696,690 844,175

Liabilities directly associated with the assets held for sale 127,457                     5,724

Total current liabilities 824,147 849,899

NON-CURRENT LIABILITIES

Bonds and borrowings 444,920 417,887

Other financial liabilities 32,444 29,002

Net defined benefit liabilities 78,269 83,513

Provisions 7,179 7,677

Deferred tax liabilities 62,698 67,972

Other non-current liabilities 7,901 11,705

Total non-current liabilities 633,411 617,756

Total liabilities 1,457,558 1,467,655

EQUITY：

Share capital 68,121 68,418

Capital surplus 277,753 277,561

Treasury shares -48,984 -48,912

Other components of equity 27,210 12,139

Retained earnings 292,797 278,197

Equity attributable to owners of the parent 616,897 587,403

Non-controlling interests 32,676 33,645

 Total equity 649,573 621,048

Total liabilities and equity Y 2,107,131 Y 2,088,703

As of March 31, 2018
End of Q3

(As of December 31, 2018)
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

(2) Consolidated Statements of Profit or Loss and Comprehensive Income

Consolidated Statement of Profit or Loss

(Unit: millions of yen)

Revenue Y 1,370,381 Y 1,381,186

Cost of sales -933,693 -966,034

GROSS PROFIT 436,688 415,152

Selling, general and administrative expenses -368,126 -378,006

Other income 14,029 11,563

Other expenses -35,395 -10,424

OPERATING PROFIT 47,196 38,285

Finance income 16,402 5,131

Finance costs -19,829 -7,063

Share of profit (loss) of associates and joint ventures

   accounted for using the equity method
-37 -144

PROFIT BEFORE TAX 43,732 36,209

Income tax expenses -3,362 -31,103

PROFIT FOR THE QUARTER 40,370 5,106

Profit for the quarter attributable to:

Owners of the parent 38,637 2,134

Non-controlling interests 1,733 2,972

PROFIT FOR THE QUARTER 40,370 5,106

Earnings per share

Basic (yen per share) 134.02 7.36

Diluted (yen per share) 121.07 7.21

Nine months ended

December 31, 2017

Nine months ended

December 31, 2018
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

Consolidated Statement of Comprehensive Income

(Unit: millions of yen)

PROFIT FOR THE QUARTER Y 40,370 Y 5,106

OTHER COMPREHENSIVE INCOME

  Items that will not be reclassified subsequently to profit or loss 

Remeasurements of defined benefit pension plans 2,263 -1,812

Net gain (loss) on revaluation of financial assets measured through other

comprehensive income
-                                -7,208

Total items that will not be reclassified subsequently to profit or loss 2,263                         -9,020                       

  Items that may be reclassified subsequently to profit or loss

Net fair value gain (loss) on available-for-sale financial assets 9,046 -                                

Net fair value gain (loss) on hedging instruments entered into for

   cash flow hedges
2,715 -2,441

Exchange differences on translation of foreign operations 18,306 -1,050

Share of other comprehensive income of associates and joint

   ventures accounted for using the equity method
1,941 -38

Total items that may be reclassified subsequently to profit or loss 32,008 -3,529

Other comprehensive income, net of tax 34,271 -12,549

TOTAL COMPREHENSIVE INCOME FOR THE QUARTER 74,641 -7,443

Total comprehensive income for the quarter attributable to:

Owners of the parent 72,153 -10,342

Non-controlling interests 2,488 2,899

TOTAL COMPREHENSIVE INCOME FOR THE QUARTER Y 74,641 Y -7,443

Nine months ended

December 31, 2017

Nine months ended

December 31, 2018
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

(3) Consolidated Statement of Changes in Equity

(Unit: millions of yen)

Equity attributable to owners of the parent

Exchange

differences

on

translation

of foreign

operations

Remeasure-

ments of

defined

benefit

pension

plans

Net fair

value gain

(loss) on

available-

for-sale

financial

assets

Net gain

(loss) on

revaluation

of financial

assets

measured

through

other

comprehen-

sive income

Net fair

value gain

(loss) on

hedging

instruments

entered into

for cash flow

hedges

BALANCE AS OF APRIL 1, 2017 68,121 260,901 -53,362 -5,143 -                   16,608 -                   -917

Profit for the quarter -                -                -                -                   -                   -                   -                   -                   

Other comprehensive income (loss) -                -                -                17,187         2,263           9,046           -                   2,113           

Total comprehensive income (loss) for the quarter -                -                -                17,187         2,263           9,046           -                   2,113           

Purchase of treasury shares -                -                -26            -                   -                   -                   -                   -                   

Disposal of treasury shares -                0               66             -                   -                   -                   -                   -                   

Share-based payment transactions -                795           3,191         -                   -                   -                   -                   -                   

Dividends -                -                -                -                   -                   -                   -                   -                   

Reclassification to disposal group classified

as held for sale
-                -                -                -5,704          -                   -                   -                   -215             

Reclassification from disposal group

classified as held for sale
-                -                -                -                   -                   -                   -                   -                   

Changes in parent's ownership interests

   in subsidiaries without loss of control
-                13,529       -                -                   -                   -                   -                   -17               

Changes associated with obtaining control

  of subsidiaries
-                -                -                -                   -                   -                   -                   -                   

Changes associated with loss of control of

  subsidiaries
-                -                -                -                   -                   -                   -                   -                   

Transfers from other components of equity

   to retained earnings
-                -                -                -                   -2,263          -                   -                   -                   

Total transactions with owners -                14,324       3,231         -5,704          -2,263          -                   -                   -232             

BALANCE AS OF DECEMBER 31, 2017 68,121      275,225    -50,131    6,340           -                   25,654        -                   964              

BALANCE AS OF APRIL 1, 2018 68,121      277,753    -48,984    -7,183         -                   22,521        -                   345              

-                -                -                -                   -                   -22,521       17,891        -                   

RESTATED BALANCE AS OF APRIL 1, 2018 68,121      277,753    -48,984    -7,183         -                   -                   17,891        345              

Profit for the quarter -                -                -                -                   -                   -                   -                   -                   

Other comprehensive income (loss) -                -                -                -1,082          -1,812          -                   -7,180          -1,101          

Total comprehensive income for the quarter -                -                -                -1,082          -1,812          -                   -7,180          -1,101          

Purchase of treasury shares -                -                -12            -                   -                   -                   -                   -                   

Disposal of treasury shares -                -0              0               -                   -                   -                   -                   -                   

Share-based payment transactions 297           -37            84             -                   -                   -                   -                   -                   

Dividends -                -                -                -                   -                   -                   -                   -                   

Reclassification to disposal group classified

as held for sale
-                -                -                -0                 -                   -                   -80               -                   

Reclassification from disposal group

classified as held for sale
-                -                -                5,269           -                   -                   -                   -28               

Changes in parent's ownership interests

   in subsidiaries without loss of control
-                -155          -                -                   -                   -                   -                   -                   

Changes associated with obtaining control

  of subsidiaries
-                -                -                -                   -                   -                   -                   -                   

Changes associated with loss of control of

  subsidiaries
-                -                -                -                   -                   -                   -                   -                   

Transfers from other components of equity

   to retained earnings
-                -                -                -                   1,812           -                   366              -                   

Total transactions with owners 297           -192          72             5,269           1,812           -                   286              -28               

BALANCE AS OF DECEMBER 31, 2018 68,418      277,561    -48,912    -2,996         -                   -                   10,997        -784            

Cumulative effects of changes in accounting

  policies

Share

capital

Capital

surplus

Treasury

shares

Other components of equity
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019 LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

(Unit: millions of yen) (Unit: millions of yen)

Share of other

comprehensive

income of

associates and

joint ventures

accounted for

using the equity

method

Accumulated

other

comprehensive

income relating

to disposal

group classified

as held for sale

Other Total

BALANCE AS OF APRIL 1, 2017 -1,660               -                        5,972        14,860      256,724    547,244    12,817      559,431    

Profit for the quarter -                        -                        -                -                38,637       38,637       1,733         40,370       

Other comprehensive income (loss) 1,941                 966                    -                33,516       -                33,516       755           34,271       

Total comprehensive income (loss) for the quarter 1,941                 966                    -                33,516       38,637       72,153       2,488         74,641       

 Purchase of treasury shares -                        -                        -                -                -                -26            -                -26            

 Disposal of treasury shares -                        -                        -                -                -                66             -                66             

 Share-based payment transactions -                        -                        -730          -730          91             3,347         -                3,347         

 Dividends -                        -                        -                -                -17,281     -17,281     -78            -17,359     

Reclassification to disposal group classified

as held for sale
-                        5,919                 -                -                -                -                -                -                

Reclassification from disposal group

classified as held for sale
-                        -                        -                -                -                -                -                -                

 Changes in parent's ownership interests

   in subsidiaries without loss of control
-                        -                        -                -17            -                13,512       20,996       34,508       

 Changes associated with obtaining control

  of subsidiaries
-                        -                        -                -                -                -                384           384           

 Changes associated with loss of control of

  subsidiaries
-                        -                        -                -                -                -                -3,458       -3,458       

 Transfers from other components of equity

   to retained earnings
-                        -                        -                -2,263       2,263         -                -                -                

Total transactions with owners -                        5,919                 -730          -3,010       -14,927     -382          17,844       17,462       

BALANCE AS OF DECEMBER 31, 2017 281                   6,885                5,242        45,366      280,434    619,015    32,519      651,534    

BALANCE AS OF APRIL 1, 2018 72                      6,460                4,995        27,210      292,797    616,897    32,676      649,573    

-                        -                        -                -4,630      5,580        950           -118          832           

RESTATED BALANCE AS OF APRIL 1, 2018 72                      6,460                4,995        22,580      298,377    617,847    32,558      650,405    

Profit for the quarter -                        -                        -                -                2,134         2,134         2,972         5,106         

Other comprehensive income (loss) -38                    -1,263                -                -12,476     -                -12,476     -73            -12,549     

Total comprehensive income for the quarter -38                    -1,263                -                -12,476     2,134         -10,342     2,899         -7,443       

 Purchase of treasury shares -                        -                        -                -                -                -12            -                -12            

 Disposal of treasury shares -                        -                        -                -                -                0 -                0

 Share-based payment transactions -                        -                        -143          -143          160           361           -                361           

 Dividends -                        -                        -                -                -20,296     -20,296     -955          -21,251     

Reclassification to disposal group classified

as held for sale
-                        80                      -                -                -                -                -                -                

Reclassification from disposal group

classified as held for sale
-                        -5,241                -                -                -                -                -                -                

 Changes in parent's ownership interests

   in subsidiaries without loss of control
-                        -                        -                -                -                -155          -1,075       -1,230       

 Changes associated with obtaining control

  of subsidiaries
-                        -                        -                -                -                -                218           218           

 Changes associated with loss of control of

  subsidiaries
-                        -                        -                -                -                -                -                -                

 Transfers from other components of equity

   to retained earnings
-                        -                        -                2,178         -2,178       -                -                -                

Total transactions with owners -                        -5,161                -143          2,035         -22,314     -20,102     -1,812       -21,914     

BALANCE AS OF DECEMBER 31, 2018 34                      36                      4,852        12,139      278,197    587,403    33,645      621,048    

 Cumulative effects of changes in accounting

  policies

Equity attributable to owners of the parent

Non-

controlling

interests

Total

equity

Other components of equity

Retained

earnings

(losses)

Total
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

(4) Consolidated Statement of Cash Flows

(Unit: millions of yen)

OPERATING ACTIVITIES:

Profit before tax Y 43,732                      Y 36,209                      

Depreciation and amortization 48,331                      50,990                      

Impairment losses 3,563                        1,453                        

Loss recognized on the measurement to fair value, less costs to sell

   the disposal group held for sale
22,073                      -                               

Profit recognized on the remeasurement of the disposal group held for sale -                               -2,040                       

Interest and dividend income -2,553                       -2,471                       

Interest expense 3,870                        3,971                        

Share of loss (profit) of associates and joint ventures accounted for

   using the equity method
37                             144                           

Loss (gain) on disposal of property, plant and equipment 810                           1,563                        

Decrease (increase) in trade and other receivables 1,564                        -9,894                       

Decrease (increase) in inventories -20,762                     -21,494                     

Increase (decrease) in trade and other payables 10,641                      1,682                        

Increase (decrease) in net defined benefit liabilities 2,093                        3,975                        

 Other -14,710                     -10,680                     

    Subtotal 98,689                      53,408                      

Interest received 1,038                        831                           

Dividends received 1,575                        1,543                        

Interest paid -6,256                       -3,698                       

Income taxes paid -23,206                     -26,109                     

Net cash generated by operating activities Y 71,840                     Y 25,975                     

Nine months ended

December 31, 2017

Nine months ended

December 31, 2018
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

(4) Consolidated Statement of Cash Flows

(Unit: millions of yen)

INVESTING ACTIVITIES:

(Increase) decrease in time deposits -2,865 -507

Purchase of property, plant and equipment -38,469 -41,933

Proceeds from disposal of property, plant and equipment 1,681 1,093

Purchase of intangible assets -6,067 -6,358

Proceeds from disposal of investment property 174 1,117

Payments for acquisition of subsidiaries -10,486 -                                

Proceeds from sale of subsidiaries 7,611 -                                

Decrease (increase) in short-term loans receivable -1,611 -1,063

Payments for long-term loans receivable -115 -73

Proceeds from collection of long-term loans receivable 130 100

Payments for acquisition of other investments -213,260 -175,438

Proceeds from sale and redemption of investments 213,489 175,623

Other 1,923 -4,842

 Net cash used in investing activities Y -47,865 Y -52,281

FINANCING ACTIVITIES:

Dividends paid -17,281 -20,296

Dividends paid to non-controlling interests -78                            -955

Increase (decrease) in short-term borrowings and commercial paper 22,919 80,736

Proceeds from long-term borrowings 23,329 52,819                       

Repayment of long-term borrowings -73,028 -63,831

Redemption of bonds -10,000                      -30,000

Proceeds from stock issuance to non-controlling interests 9,609                         218                            

Proceeds from sale of interests in a subsidiary to non-controlling interests 32,392                       -                                

Payments for acquisition of interests in subsidiaries from non-controlling interests -2,753                        -1,231

Other 1,079 -2,350

 Net cash generated by financing activities Y -13,812 Y 15,110

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 10,163 -11,196

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 121,563 138,751

4,612 -670

-10,262                      3,763

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD Y 126,076 Y 130,648

Nine months ended

December 31, 2017

Nine months ended

December 31, 2018

EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE OF

   CASH AND CASH EQUIVALENTS HELD IN FOREIGN CURRENCIES

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS INCLUDED IN ASSETS

CLASSIFIED HELD FOR SALE
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

(5) Notes related to Quarterly Financial Statements

（Notes related to Going Concern Assumptions）

Not applicable.

(Notes on Changes in Accounting Policies）

Name of standard

New requirements in accounting for revenue

(1) IFRS 9  "Financial Instruments"

(2) IFRS 15 "Revenue from Contracts with Customers"

 ① Sales of Goods and Products

Due to the mandatory adoption of IFRS 15 "Revenue from Contracts with Customers" (issued in May 2014) and "Clarification to

IFRS 15" (issued in April 2016) (together, hereinafter “IFRS 15”) from the beginning of consolidated fiscal year beginning on or

after April 1, 2018, the Group has retrospectively applied the standard in accordance with transitional measures.

By applying IFRS 15, except for the interests and dividend revenues based on IFRS 9 "Financial Instruments," the Group

recognizes revenues based on the following five-step approach:

Step 1: Identify the contract with the customers.

Step 2: Identify the performance obligation in the contracts.

Step 3: Calculate the transaction prices.

Step 4: Allocate the transaction price to a separate performance obligation in the contract.

Step 5: Recognize revenue as the entity fulfills (or satisfies) the performance obligation.

The Group sells its goods and products mainly to agents and dealers who are direct customers of the Water Technology business

and the Housing Technology business. Regarding such sales transactions, in principle, it is determined that the customer acquires

control and the performance obligation is satisfied when the products arrive at the customer. Therefore, revenue is posted at the

time of arrival. In addition, some products may require installation work at the time of sale. The installation work is handled as a

performance obligation separate from the sale of goods and products, and the transaction price is allocated based on the

independent selling price. The payment relating to these performance obligations is received within a short period of time after

the delivery of goods and products or the completion of installation work. When the Group receives advance payment from the

customers, contract liability is posted.

IFRS 15
Revenue from Contracts with

Customers

Due to the mandatory adoption of IFRS 9 "Financial Instruments" (revised in July 2014) from the beginning of the consolidated

fiscal year beginning on or after April 1, 2018, the Group has retrospectively applied the standard in accordance with transitional

measures.

By applying IFRS 9, "Available-for-sale financial assets", which was previously included in "Other financial assets, non-current", is

now in "Other financial assets, non-current", which is included in "Financial assets measured at fair value through other

comprehensive income" since the three months reporting period ended June 30, 2018.

"Gains on sale of equity instruments", "Losses on sale of equity instruments", and "Impairment losses on equity instruments"

were recognized in the consolidated statement of profit or loss until the year ended March 31, 2018. However, they have been

recognized in the quarterly consolidated statement of comprehensive income since the nine months reporting period ended

December 31, 2018.

The changes in the fair value of financial instruments classified in "Financial assets measured at fair value through other

comprehensive income" was presented in "Items that may be reclassified subsequently to profit or loss" in the consolidated

statement of comprehensive income until the year ended March 31, 2018. However, from the nine months reporting period

ended December 31, 2018, it has not been reclassified subsequently and has been presented in "Items that will not be

reclassified subsequently to profit or loss" in quarterly consolidated statement of comprehensive income.

The Group has applied an impairment model based on expected credit losses for valuation of financial assets since the three

months reporting period ended June 30, 2018.

The Group has also changed its accounting policy related to hedge accounting since the three months reporting period ended

June 30, 2018.

As a result, "Other components of equity" decreased by ￥4,630 million and "Retained earnings" increased by ￥4,630 million in

consolidated statement of changes in equity as of adoption date of IFRS 9 with transitional measures.

Compared to the previously applied accounting standards, Profit before tax increased by ￥266 million yen and Quarterly net

Profit increased by ￥267 million yen in the quarterly consolidated income statement for the nine months reporting period

ended December 31, 2018.

Applying IFRS 9 has had no significant impact on the consolidated statement of financial position for the nine months reporting

period ended December 31, 2018.

The significant accounting policies adopted for the quarterly consolidated financial statements are the same as those for the

consolidated financial statements for the year ended March 31, 2018, with the exception of the items described below.

LIXIL Group Corporation (the "Company") and its subsidiaries (the "Group") have adopted following the new accounting standards

from the nine months reporting period ended December 31, 2018.

IFRS Standard Description of new standards and amendments

IFRS 9 Financial Instruments
Revisions to classification, measurement and recognition of financial

instruments, revisions to hedge accounting
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LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

② Construction Contracts

③ Others

In addition, the Group sells commodities such as everyday items and shop office supplies to general customers, and wood, tools,

building materials, etc., to professional craft workers at home centers in the Distribution and Retail business. With respect to such

sales transactions, revenue is posted at the time of delivery because the customers acquire control and the performance

obligation is satisfied at the time the products are handed over to the customers. The payments concerning the performance

obligation are received shortly in accordance with the payments method the customers selected.

The Group concludes long-term construction contracts mainly in the Building Technology business. With regard to construction

contracts, it is judged that the occurrence of the cost of the product to be installed or the labor cost pertaining to the work is

proportional to the appreciation of the assets controlled by the customer, and the revenue related to the construction contract is

reported according to degree of progress as of the end of the consolidated fiscal year. The degree of progress is calculated

based on the percentage of the cost of construction contracts that took place up to that time for the work carried out to the

estimated total cost of construction contract. On the other hand, when the outcome of the construction contract can not be

reliably estimated, revenue is recognized only within the range where the probability of collection is high among the costs of

construction contracts that have occurred, and the costs are booked in the period during which the construction contract costs

are generated. Losses expected to be highly likely to occur are immediately treated as expenses. Also, if the construction contract

amount is not fixed in a timely manner, the contract amount is estimated as a variable consideration until the contract amount is

fixed, and revenue is recognized only in the very high possibility that there are no serious reversal of the cumulative amount of

revenue which are recognized when the contract amount is determined. Regarding construction revenue, in general, we charge

according to the volume on a monthly basis and we receive it within a short period of time.

The Group provides various services such as development of homebuilding franchise chains, ground inspections, and real estate

trading in the Housing and Services businesses, consists of housing solutions businesses and real estate related businesses, etc.

Regarding the development of homebuilding franchise chains, the Group has an obligation to franchised stores to purchase and

sell mainly housing materials in bulk directly. When a franchisee inspects the material, it is judged that the franchisee acquires

control and the performance obligation is satisfied, therefore revenue is posted at the time of inspection. Payment concerning

the performance obligation is received shortly after the franchisee checks the materials. As for ground inspections, the Group is

obliged to investigate and analyze  ground for customers such as house makers. As the performance obligation is satisfied when

the analysis is completed and reported to the customer, revenue is posted at the time of analysis completion. Payment

concerning the performance obligation is received shortly after the analysis is completed. Furthermore, regarding real estate

transactions, we judge that the buyer acquires control and satisfies the performance obligation when delivering the property to

the buyer, and revenue is posted at the time of property delivery. Payment for the performance obligation is immediately

received.

Contract assets or contract liabilities are recorded according to the relationship between the revenue recognized according to

the degree of progress and payment by the customer. In the case of ongoing construction contracts as of the end of the

consolidated fiscal year, when the customer pays or customer recognises revenue (after deducting the recognised losses) before

payment due date arrives, contract assets are recorded at the amount which right of consideration to be recieived excluding the

amount to be recorded as other receivables. On the other hand, contract liability is accounted at the excess amount if the

amount received from the customer before the performance obligation is satisfied or the amount as of due date exceeds the

amount of recognized revenue (after deducting the recognized losses). Amounts of contract assets and contract liabilities are

calculated for each contract.

In addition, by applying IFRS 15, assets presented as "Construction contract assets" in the consolidated statement of financial

position for the year ended March 31, 2018 are presented as "Contract assets" and liabilities presented in "Construction contract

liabilities" and "Advance received" included in "Other current liabilities" are presented as "Contract liabilities" from the three

months reporting period ended June 30, 2018.

As a result, at the beginning of nine months reporting period ended December 31, 2018, "Retained earnings" increased by ￥950

million, total assets increased by ￥439 million, and total liabilities decreased by ￥511 million. The main components of the

increase in total assets include the decrease in "Inventories" by ￥6,368 million, the decrease in "Construction contract assets" by

￥10,880 million, and the increase in "Contract assets" ￥18,657 million. The main components of the decrease in total liabilities

include the decrease in "Other current liabilities (Advances received)" by ￥4,680 million, the decrease in "Construction contract

liabilities" by ￥1,107 million, and the increase in "Contract liabilities" by ￥5,673 million.

As compared with the application of the previous accounting standards, Revenue increased by ￥4,171 million, Operating profit

and Profit before tax increased by ￥1,239 million, Quarterly net profit increased by ￥878 million in the quarterly consolidated

income statement.

As compared with the application of the previous accounting standards, "Inventories" decreased by ￥9,309 million,

"Construction contract assets" decreased by ￥56,286 million, and "Contracts assets" increased by ￥68,115 million yen, as

well as "Other current liabilities (Advances received)" decreased by ￥6,340 million, "Construction contract liabilities"

decreased by ￥51,882 million yen and "Contract liabilities" increased by ￥58,553 million yen in the quarterly consolidated

statement of financial position.

- 12 -



LIXIL Group Corporation (TSE Code 5938) Q3 Results for the FY Ending March 2019

（Changes in Presentation)

(Segment Information)

Change of Reportable Segments 

Assets and liabilities related to the Company’s consolidated subsidiary, Permasteelisa S.p.A (“Permasteelisa”), and its subsidiaries

were classified as “Assets held for sale and liabilities directly associated with assets held for sale”, and profit and loss from related

businesses were presented as “Profit and loss from discontinued operations” on the consolidated financial statements for the year

ended March 31, 2018. However, the Company has ceased to do so since the three months reporting period ended September 30,

2018.

Due to the above mentioned, profit and loss of Permasteelisa and its subsidiaries, which were presented as discontinued operations

on the consolidated statement of profit and loss for the nine months reporting period ended December 31, 2017, are restated and

presented as profit and loss from continuing operations. In addition, parts of the consolidated statement of cash flows for the nine

months reporting period ended December 31, 2017, have also been restated. Furthermore, revenue and income (loss) from business

related to Permasteelisa and its subsidiaries are included in the building technology business.

A summary on ceasing to classify the assets and liabilities related to Permasteelisa and its subsidiaries as “Assets held for sale and

liabilities directly associated with assets held for sale” is located in the (Notes on Assets Held for Sale and Liabilities Directly

Associated with Assets Held for Sale).

In the fiscal year ended March 31, 2018, the Group was managed based on six reportable segments consisting of the Water

Technology business, the Housing Technology business, the Building Technology business, the Kitchen Technology business, the

Distribution and Retail business, and the Housing and Services business. However, from the three months reporting periods ended

June 30, 2018, the Group has changed its reportable segments to five segments consisting of the Water Technology business, the

Housing Technology business, the Building Technology business, the Distribution and Retail business, and the Housing and Services

business.

The Company announced its Medium-Term Strategic Plan in November 2017. The reportable segments have been changed due to a

review of the business management system along with the organizational changes in the domestic business domain, which were

executed in order to accelerate sustainable growth and profitability improvement.

Segment Information for the nine months reporting period ended December 31, 2017, is disclosed based on the change to

reportable segments.
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 Information about Revenue, Income (Loss) and Other Items by Business Segment

For the nine months ended December 31, 2017 (April 1 through December 31, 2017)

(Unit: millions of yen)

Revenue  

Revenue from external customers Y 600,686        Y 398,986        Y 198,803        Y 134,072        Y 37,834          

Intersegment revenue or transfers 14,426          6,502            93                8                  1,703            

Total 615,112        405,488        198,896        134,080        39,537          

Segment profit (Note 1) 59,437          25,945          2,209            7,257            2,147            

Other income

Other expenses

Operating profit

Finance income

Finance costs

Profit before tax

(Unit: millions of yen)

Revenue

Revenue from external customers Y 1,370,381     -                   Y 1,370,381     

Intersegment revenue or transfers 22,732          -22,732        -                   

Total 1,393,113     -22,732        1,370,381     

Segment profit (Note 1) 96,995          -28,433        68,562          

Other income 14,029          

Other expenses -35,395        

Operating profit 47,196          

Finance income 16,402          

Finance costs -19,829        

-37               

Profit before tax 43,732          

Notes:  1. Segment profit is core earnings which are defined as revenue less cost of sales and selling, general and administrative expenses.

            2. Segment profit reconciliations are expenses for all group companies that are not allocated to reportable segments. Expenses for

                all group companies are those mainly associated with the administrative departments, including human resources, general affairs,

                accounting and other departments of the Company and its consolidated subsidiary, LIXIL Corporation.

 

Reportable Segments

Water

Technology

business

Share of profit (loss) of associates and joint ventures

   accounted for using the equity method

Share of profit (loss) of associates and joint ventures

   accounted for using the equity method

Housing

Technology

business

Building

Technology

business

Distribution &

Retail business

Housing &

Services

business

Total
Reconciliations

( Note 2 )
Consolidated
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For the nine months ended December 31, 2018 (April 1 through December 31, 2018)

(Unit: millions of yen)

Revenue  

Revenue from external customers Y 606,734        Y 397,194        Y 202,304        Y 135,971        Y 38,983          

Intersegment revenue or transfers 13,718          7,711            93                5                  2,035            

Total 620,452        404,905        202,397        135,976        41,018          

Segment profit (loss) (Note 1) 46,147          16,048          -8,137          7,632            2,583            

Other income

Other expenses

Operating profit

Finance income

Finance costs

Profit before tax

(Unit: millions of yen)

Revenue

Revenue from external customers Y 1,381,186     -                   Y 1,381,186     

Intersegment revenue or transfers 23,562          -23,562        -                   

Total 1,404,748     -23,562        1,381,186     

Segment profit (loss) (Note 1) 64,273          -27,127        37,146          

Other income 11,563          

Other expenses -10,424        

Operating profit 38,285          

Finance income 5,131            

Finance costs -7,063          

-144             

Profit before tax 36,209          

Reportable Segments

Water

Technology

business

Housing

Technology

business

Building

Technology

business

Share of profit (loss) of associates and joint ventures

   accounted for using the equity method

Notes:  1. Segment profit (loss) is core earnings which are defined as revenue less cost of sales and selling, general and administrative expenses.

            2. Segment profit (loss) reconciliations are expenses for all group companies that are not allocated to reportable segments. Expenses for

                all group companies are those mainly associated with the administrative departments, including human resources, general affairs,

                accounting and other departments of the Company and its consolidated subsidiary, LIXIL Corporation.

Distribution &

Retail business

Housing &

Services

business

Share of profit (loss) of associates and joint ventures

   accounted for using the equity method

Total
Reconciliations

( Note 2 )
Consolidated
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(Notes on Assets Held for Sale and Liabilities Directly Associated with Assets Held for Sale)

Termination of the Share Transfer Agreement of Permasteelisa S.p.A

(1) Background of Change in Classification

(2) Impact on Consolidated Statement of Profit and Loss

① Impact on the Company’s Business Performance for the Nine Months Reporting Period Ended December 31, 2017

(Unit: millions of yen)

Continuing operations

Revenue Y 119,896

Cost of sales -110,709

  GROSS PROFIT 9,187

Selling, general and administrative expenses -9,263

Other income and Other expenses (Note 1) -22,298

  OPERATING PROFIT -22,374

Finance income and Finance costs -2,110

  PROFIT BEFORE TAX FROM CONTINUING OPERATIONS -24,484

Income tax expenses (Note 2) 13,188

  PROFIT FOR THE QUARTER FROM CONTINUING OPERATIONS -11,296                    

Notes:  1. Other expenses includes ￥22,073 million of loss recognized on the measurement to fair value, less costs to sell the

               disposal group held for sale.

             2. Income tax expenses includes ￥13,965 million impacts from increase of deferred tax assets, which was reported based

                on the assumption that the share transfer would be made.

The Company resolved at the Board of Directors Meeting held on August 21, 2017 that it has decided to sell 100% of the

shares of Permasteelisa S.p.A (“Permasteelisa”) held by its 100% subsidiary LIXIL Corporation ("LIXIL") to Grandland Holdings

Group Limited ("Grandland"), and signed off on a share transfer agreement on the same date.

 Since the date of our agreement on the share transfer, the Company and Grandland had been making every effort to

proceed with various measures to close the transaction as early as possible. However, the Company received official

notification from the Committee on Foreign Investment in the United States ("CFIUS") which makes it clear that it has been

unable to secure approval for the planned transfer of shares of Permasteelisa to Grandland.

 The share transfer agreement specifies that securing necessary approvals from regulatory authorities is required in order to

to close the deal.  As such, based on receipt of the notification from CFIUS, the Company has reviewed its options. As a result,

the Company concluded that it is reasonable to terminate the share transfer agreement and, based on a mutual agreement of

the seller and the buyer, the Company decided to terminate the share transfer agreement at the Board of Directors on

November 27, 2018, and subsequently terminated the share transfer agreement on the same date.

Since ceasing to classify Permasteelisa in “Disposal group held for sale”, profit and loss from the business of Permasteelisa

and its subsidiaries, which was presented as a loss from discontinued operations of ￥11,296 million, has been restated as

“Profit and loss from continuing operations”. A breakdown of the increase and decrease from restating the presentation on

the consolidated statement of profit or loss is as shown below.

Nine months ended

December 31, 2017

This share transfer is subject to regulatory approvals. Because the Company considered that there is a high probability of

receiving the required approvals, assets and liabilities related to Permasteelisa and its subsidiaries were classified as "assets

held for sale and liabilities directly associated with assets held for sale." Furthermore, profit and loss from business of

Permasteelisa and its subsidiaries were presented as "profit and loss from discontinued operations."

  Since it became clear that the necessary approval could not be secured, assets and liabilities of Permasteelisa and its

subsidiaries are no longer regarded as “assets and liabilities held for immediate sale”. Therefore, the Company has ceased to

classify assets and liabilities related to Permasteelisa and its subsidiaries as "assets held for sale and liabilities directly

associated with assets held for sale" during the three months reporting period ended September 30, 2018. Due to this

change, "profit and loss from business of Permasteelisa and its subsidiaries" are presented as "profit and loss from continuing

operations". In addition, profit and loss from business of Permasteelisa and its subsidiaries are restated as "profit and loss

from continuing operations" on the consolidated statement of profit and loss for the nine months reporting period ended

December 31, 2017.

 The Company received € 25 million (￥3,224 million) as a part of the sale price of shares pertaining to this stock transfer

during the nine months period ended on December 31, 2017. However,  the Company refunded the above amount of € 25

million (￥ 3,218 million) during the nine months reporting period ended on December 31, 2018. In the consolidated

statements of cash flows for the nine months reporting periods ended on December 31, 2017, and ended on December 31,

2018, this amount is included in "Other" under categories of "Cash Flows from Investing Activities."

Impacts on Consolidated Statement of Profit and Loss are as follows;
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②Impact on the Company’s Business Performance for the Nine Months Reporting Period Ended December 31, 2018

(Unit: millions of yen)

Revenue Y 120,312

Cost of sales -119,805

GROSS PROFIT 507

Selling, general and administrative expenses -9,609

Other income and Other expenses 2,471

OPERATING PROFIT -6,631

Finance income and Finance costs -656

PROFIT BEFORE TAX -7,287

Income tax expenses (Note) -14,961

PROFIT FOR THE QUARTER -22,248                    

(3) Breakdown of Assets Held for Sale and Liabilities Directly Associated with Assets Held for Sale

(Unit: millions of yen)

Assets held for sale

Cash and cash equivalents 5,212

Trade and other receivables 55,511

Inventories 4,167

Construction contract assets 61,200

Property, plant and equipment 12,135

Goodwill and other intangible assets 19,690

Deferred tax assets 6,715

Other financial assets (current) 3,265

Other current assets 11,326

Other assets 987

Total Y 180,208

Liabilities directly related to assets held for sale

Trade and other payables 38,041

Bonds and borrowings (current) 16,110

Construction contract liabilities 25,416

Income taxes payables 2,670

Net defined benefit liabilities 3,661

Deferred tax liabilities 9,848

Other financial liabilities (current) 1,054

Other current liabilities 27,953

Other liabilities 2,704

Total Y 127,457

As of March 31, 2018

Nine months ended

December 31, 2018

Profit and loss from business of Permasteelisa and its subsidiaries are presented as “Profit and loss from continuing

operations” since ceasing to classify Permasteelisa under disposal group held for sale. Impact from profit and loss from the

business of Permasteelisa and its subsidiaries on the consolidated statement of profit or loss for the nine months reporting

period ended December 31, 2018, is as shown below.

Breakdown of assets and liabilities related to Permasteelisa and its subsidiaries, which was classified as “Assets held for sale

and liabilities directly associated with assets held for sale” for the year ended March 31, 2018, is as shown below.

Note:  1.  Other income includes ￥2,040 million of profit recognized on the remeasurement of the disposal group held for sale.

  2.  Income tax expenses includes ￥13,547 million resulting from the reversal of deferred tax assets, which was reported for the year

      ended March 31, 2018 based on the assumption that the share transfer would be made.
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